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	Chapter	1:	Borrowing	Money

2.1	Analyzing	Loans

Some	de4initions	to	get	us	started...

1. asset:			property			owned	by	a	person	or	company,	regarded	as	having			value
2. collateral:	an			asset			that	is	held	as			security			against	the	repayment	of	a	

loan
3. amortization	table:	a	table	that	lists	regular			payments			of	a	loan	and	shows	

how	much	of	each	payment	goes	toward	the			interest			charged	and	the	
principal			borrowed	as	the			balance			of	the	loan	is	reduced	to	zero
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