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2.3	Solving	Problems	Involving	Credit

1. line	of	credit:	a	pre-approved			loan			that	offers	immediate	access	to	funds,	
up	to	a	pre-de@ined			limit		,	with	a	minimum	monthly	payment	based	on	
accumulated	interest;	a			secure			line	of	credit	has	a	lower	interest	rate	since	
collateral			is	used	to	guarantee	the	loan.

2. Bank	of	Canada	Prime	Rate:	a			value			set	by	Canada's	central	bank,	which	
other	@inancial	institutions	use	to	set	their			interest	rates
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