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2.4	Buy,	Rent	or	Lease?

1. lease:	a			contract			for	purchasing	the	use	of	a			property			such	as	a	vehicle	
or	building	from	another	(the			lessor		)	for	a	speciBic	period	of	time

2. equity:	the			difference			between	the			value			of	an	item	and	the	amount	still	
owing			on	it;	also	know	as	the	portion	you	own

3. appreciation:			increase			in	the	value	of	an	asset	over	time
4. depreciation:			decrease			in	the	value	of	an	asset	over	time

.

Discussion:		Would	you	buy	or	rent	for	the	following	situations?		Why?
1. You	need	a	pencil
2. You	need	a	computer
3. You	need	a	car
4. You	need	a	place	to	live
5. You	need	furniture
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Homework:	pg.	130	#3,	4,	7,	8


